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Clicking on the information icon will take you to a hidden slide that will provide a key to the symbols used in the sidebar of this presentation 


Get Thinking

Why does a business need to know
how much money it is receiving
from selling it’s products?
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Presenter
Presentation Notes
This activity is designed to stimulate thinking about the importance of knowing the revenue received from selling a product or service.


The Difference Between Revenue and Costs

B The difference between costs and revenue can be explained as:

REVENUE is G Sl COSTS are things that
money that a Y | a business has to pay
business receives = for; it is money being

spent by a business
Much of it will

come from ? i e ” ¢ These cost will either

customers buying — e | S be FIXED, such as staff
goods and/or — ' L 5 , salaries, or VARIABLE,
services e ; such as raw materials

B Having calculated their costs, it is important that a business is able
to calculate their revenue
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Revenue

B Revenue refers to the money that
a business receives

B Most of this will come from selling
goods and services

B For this reason it is often called either
“Total Revenue” or “Sales Revenue”

B Total revenue can be calculated as:

TOTAL __ SELLING PRICE NUMBER OF

" REVENUE —  PERUNIT X UNITS SOLD
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A Worked Example of Revenue

B Sir Ramics is a small pottery business that produces coffee mugs

B Last month it made 30,000 mugs and | Total Revenue
sold them all at a price of 50p each Total Revenue = Price per Unit x Quantity Sold

Total Revenue = £0.50 x 30,000

B The owner, Ken Coe, would
like to know what his revenue Total Revenue = £15,000

was last month:
i — This is the money that Sir Ramics received last

month from selling mugs.

) Since no other products were sold then Sir

7 Ramics total revenue last month was £15,000

Slide 5 _ijusinessEd



Presenter
Presentation Notes
Click to reveal each stage of the calculation


Using The Revenue Formula to Find Price

B The total revenue formula can be rearranged to find the selling price
B As long as the value of total revenue and the number of units sold are known:

TOTAL __ SELLING PRICE NUMBER OF

REVENUE =~  PER UNIT X UNITS SOLD

SELLING PRICE _ TOTAL REVENUE
PERUNIT ~  NUMBER OF UNITS SOLD

-
_3- usinessEd




Using The Revenue Formula to Find Quantity

B The total revenue formula can also be rearranged to find out how
many units have been sold
B This can come in very handy when looking at competitors figures

TOTAL __ SELLING PRICE NUMBER OF

REVENUE =~  PER UNIT X UNITS SOLD

NUMBER OF __ TOTAL REVENUE
UNITSSOLD ~  QELLING PRICE PER UNIT

-
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Using The Rearranged Revenue Formula

Knowing how to use the revenue formula can come in very handy
when looking at competitors figures

Number of Units Sold
For example, Sir Ramics knows that \umber of Unite goig . Total Revenue
last month a competitor: Selling Price
B Received a total revenue of £40,000
: : : Number of Units Sold = £40,000
B From selling their orange mug priced £0.80
at £0.80
Number of Units Sold = 50,000
So Sir Ramics how knows that this competitor

Ken Coe would now
like to know how
many orange mugs
his competitor sold

sold 50,000 orange mugs last month.

This might help Ken to make decisions, such as
whether to change their selling price
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The worksheet “Igloo Ices - Revenue” could be used here to recap the calculation of revenue as covered in this slide deck. (Click on the worksheet icon for more details about this worksheet)



= Discussion Point

Revenue is the money
received from selling goods
and services. lt’s the same
as profit
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This discussion is designed to get students to realise that revenue and profit are NOT the same thing.  This slideshow focuses on the definition of revenue, which will be used to calculate profit/loss in the next slideshow.





Information for Teachers

B Hidden Slides (like this one) are used in this slide deck
B They are used to provide additional information for teachers
B These slides will NOT display when displayed as a “Slide Show”

B The following icons may appear in the sidebar of this teacher slide deck:
Clickable Buttons Appear at the Bottom

Non-clickable Icons Appear At The Top

lick The
o ~ & = N

Button To \W‘
Back to Suggested Suggested Web

Return to
Title Slide Discussion Suggested Linked Skip to
Point Activity Slides Next Section Section Menu  Worksheet Video Link
‘ Provide Information About The Content Provide Links to Other Slides or External Files and Web sites
B Comments, feedback or suggestions for new resources can be emailed to:
Q support@businessed.co.uk .
_)i usinessEd
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Presentation Notes
Please note that the icons and buttons will appear in the grey margin area with additional information provided in the notes for the slide.  The icons are used to indicate the following:

DISCUSSION POINT – this icon indicates that the slide contains a suggested discussion point that can be carried out in small groups or as a whole class.  Any additional information will be provided in the notes for the slide
SUGGESTED ACTIVITY – this icon indicates that the slide contains an idea for an activity to support the delivery of the topic. Any additional information will be provided in the notes for the slide
LINKED SLIDES – where there is a link to another slide in a section, this icon will be shown in the margin. Details about the link(s) will be given in the notes for the slide
SKIP TO NEXT SECTION – this icon acts as a button that allows you to move forward to the next section (if there is one) of the presentation.  This may skip a number of slides that are linked to from the slide the button appears on.  Details of the slide the button takes you to will be given in the notes for the slide
BACK SECTION MENU – used where links have been used to move to a given slide within a section.  This button will take you back to the slide the link was from, details of which will be given in the notes of the slide
SUGGESTED WORKSHEET – this icon indicates that there is a relevant BusinessEd worksheet that could be used to support the content of this slide.  The name of the worksheet will be provided in the notes for the slide, and this icon will link to a HIDDEN slide that provides a summary of the worksheet.  Hidden slides do not appear when the presentation is shown in Slideshow mode.  The worksheets referred to are available at no additional cost for subscribers, or can be purchased in the online shop (www.businessed.co.uk/store)
SUGGESTED VIDEO – this icon indicates that the slide has a video clip embedded within it. Any additional information will be provided in the notes for the slide, while the icon is used to provide a link to the video clip (in case of problems with the embedded version)
WEB LINK – this icon indicates that the slide contains a hyperlink to a web page.  Information about the nature of the link will be provided in the notes for the slide




lgloo Ices - Revenue Worksheet

o B This worksheet is the second in a series that is
e based upon the finances of Igloo Ices

Cwning 3 chakn of kot cream thops. MArsha finds the money-side of
her Dusingss confusing, and (€15 thal she needs Lo understand it
better 50 asks for your help.

Marsha nesds 1o decide how much she will charge for a single ke cream

cone. Secondary market research showed that her competitors charge
between (1.30 and £1.8). Her ovn primary markel research asked

e e ey e B This worksheet covers the revenue received by
Price £1.30  £1.40 £1.50  £1.60  £1.70 £1.80 igloo 'iceS

e B |t asks students to use the formula for total revenue
' - to calculate the revenue that the business would
e receive at different sales levels

Expicted Ioe Crzam Sabe X X X »
fxpected Revenue
ﬂ The prce that mazimeses revenoe n

This worksheet is available as part of a
BusinessEd subscription.

Alternatively it can be purchased from:

' [~ N |
www.businessed.co.uk/store/ E)usinessEd



http://www.businessed.co.uk/store/
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